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1 MEMBERS PRESENT:
2
3 WLLIAM J. LINDSAY, Chairnman
4 Presiding O ficer, SC Legislature
5 LYNNE C. NOW CK, Co- Chai rperson,
6 Legi slator, District #13
7 JOSEPH SAW CKI, JR., SC Conptroller
8 DR. ROBERT LIPP, Director, Ofice of Budget
9 Revi ew
10 M CHAEL BERNARD, Babyl on Town Assessor
11 GARY D. BI XHORN, Chief Operating Oficer,
12 East ern Suffol k BOCES
13 DANI EL A. BAHR, NYSUT Regional Staff D rector
14 DR. PEARL KAMER, Chief Econom st, LI Association
15 CELI NE GAZES, Chairperson, Council of LI Region of
t he
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16 NYS Governnent OFficers Associ ation

17 MELVYN FARKAS, LI Board of Realtors
18 CHRI STI NA CAPOBI ANCO, Chi ef Deputy,
19 O fice of SC Conptroller
20 NI CHOLAS LaMORTE, President CSEA Region 1
21 PATRI CK BYRNE, County Executive Designee
22 THOVAS HOHLMANN, Presi dent/ CEQ
23 Suf fol k County National Bank
24 JAMES KADEN, Nassau- Suffol k School Board
25 Associ ation
3
1 THE CHAI RVAN: |'"'mgoing to call this neeting
2 to order. | don't anticipate that this will be a |ong
3 neeting. Please rise for the pledge.
4 (Recitation of the pledge of allegience.)
5 THE CHAI RVAN: Just two announcenents. First
ny
6 co-chairman, Legislator Nowck, is in transit and should
be
7 here any mnute. Esther Bivona is in the hospital.
That
8 Is why she isn't here this norning. | asked if it was
9 sonet hi ng done energency-w se because she didn't have a
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10 chance to notify her alternate. So | hope Esther is

goi ng

11 to be okay.

12 What | woul d hope to do today, nunber one, is

13 before you is the first part or draft of the first part
of

14 the report. Sone of it was conpiled by ny staff. And
t he

15 second part is Bob Lipp's analysis of the problem W
had

16 passed out Bob's analysis at the previous neeting.
Maybe

17 I f you haven't done it yet, take a few mnutes to | ook
It

18 over, take it home with you. |If there is anything that
you

19 woul d li ke to add or subtract or change in any way, |
woul d

20 i ke you to speak up now for the sinple reason that |

21 intend on finalizing this whole process in the very near

22 future.

23 | appreciate the tinme that everybody has given
to

24 this process, and we have one nore neeting on Novenber

25 1st. | want to see where we are at the end of that
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neeting. |I'magoing to try and not schedul e any ot her
nmeet i ngs.

What | want to tal k about today is how the

Is going to be finalized and who is going to do

conponents. So, | want to take a few mnutes just to

over what we have done so far. W w Il entertain any

comrents about them about this piece of the report.

we wll go on fromthere and tal k about where do we go

t here.

Maybe we coul d have sone di scussion on the

part of the report. There is one thing that | need to

clarified on Page 3 that Bob Lipp pointed out on the

econom ¢ course. W talk about the elderly is the

I ncone earners, which | think is probably just the

opposite. They're our |owest inconme earners. They

be property rich and cash poor. So that needs to be

clarified and we will take care of that.
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18 Anything else in the first part that outlines

t he
19 probl emthat you would |ike to add, change? This isn't
t he
20 final word on it. |If you want to take it honme and | ook
at
21 it, e-mail us any comments or call wth any coments,
t hat
22 woul d be fine as well. Do you want a few nore m nutes
to
23 digest it? Ckay.
24 M5. KAMER: Bill, I think on Page 3 where you
25 talk in the 1990's the nunber of people eighteen to
5
1 thirty-four decreased during the '90's, you want to put
a
2 sentence in there, this decline continued in this
decade.
3 THE CHAI RVAN: Let nme find where you were.
4 M5. KAMER: Bottom of Page 3, in the 1990's
t he
5 nunber of people age eighteen to thirty-four, after four
6 percent.
7 THE CHAI RVAN: Qur | atest data shows that it
8 conti nues.
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9 M5. KAMER: Continuing in this decade.
10 THE CHAI RVAN: Okay, are you up to speed?
11 Everybody okay? Are there any comments, additions,

12 deductions fromwhat is before you? Do you think the

13 problemis stated clearly enough in the first part?

14 VR. BERNARD: Bill, a question; establish

15 uni f orm assessnent standards. | don't recoll ect,
al t hough

16 | did mss the |ast neeting on, Page 4 of the sanple of

17 alternatives discussed by the commssion. | just don't

18 r emenber .

19 MR. LI PP: The first neeting that we had,
di d

20 a Power Point and | just put a bunch of bullets,
potenti al

21 proposals. That was one of them D d we really discuss

22 it? No. Should we? | think so. So that is as far as
we

23 got .

24 THE CHAI RVAN: Wul d you like to discuss it
now

25 or just delete it? What would you like to do?
6
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MR, BERNARD: It creates differences in this

County because unli ke Nassau, where it's a single

unit, Suffolk has ten assessing units, one in each

Currently, two of the ten towns are on an annual

assessnent. Shelter Island and Sout hanpton, |'m sure

read sone of the problens that have devel oped out east

t hat .

It's alittle different in the western

Most of the towns in the western portion are utilizing

sane system Only the Town of Islip is what is called

I nproved assessing unit |ike Nassau County and has

cl ass systens.

As we read in yesterday's Newsday how t he

houses are now being charged at a comercial rate, only

Islip in Suffolk County has the ability to do that.

have a different rate system In the other eight towns,

ni ne towns, you pay the sane rate if you're a single
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18 home or a nulti-tenanted office building; it makes no

19 di ff erence.
20 But to uniformthat throughout the County, it
21 woul d have to be sonething that woul d be done at each
t own
22 | evel together, or to consider sonething which has been
a
23 dirty word in the assessnent profession would be to
24 consolidate the assessing into county-wi de. The State
25 woul d | ove to see that happen. | think the outcone and
7
1 what has happened with the rates in Nassau County is
2 evi denced by what woul d happen here.
3 THE CHAI RVAN: If there was one, if there was
a
4 county-w de assessnent bureau, would it provide any kind
of
5 tax relief to our residents or would it be a m xed bag,
6 sonme woul d go up, sonme would go down? But there woul d
be a
7 uni f orm standard around the County. |Is there any
benefit
8 to county-w de assessnent ?
9 VR. BERNARD: None that | could think of.
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Currently in the State of New York, there are only two
counties on county-w de assessnent, Nassau and Tonpki ns
County. Tonpkins County is up in, | think where Cornell
University is. They only have thirty-two parcels in the
whol e county.

New York City is what is considered a single

assessing unit as well. But they're exenpt froma | ot

the other laws that affect every other municipality

t hroughout the State. Now you're going to take away

rule or that |local effect that a town receiver or

Is going to have a control by the town board in each

taken away. | don't think the town-w de woul d be the
answer, but naybe Bob has an answer.

MR. LI PP: Conceptually, or in theory the

Is not to |lower the tax burden. That wasn't the purpose

this, but to rather nmake it nore equitable. That is the

theory behind it; in other words, we both live on the
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block. | pay twice the taxes as you do and the val ue of
our houses is the sane, that kind of thing, so we're
dealing with that type of issue.

The proposal that | think woul d make nost

I's not county-w de assessing, because | think you need

recogni ze what the real world | ooks |ike. W wouldn't

to take your job away, we |love you. So, | think what

make nost sense. There would be sort of |ike a County
gover nnment woul d spearhead perhaps a conm ssion of sorts

that woul d be made up of all the town assessors and

interested parties to try and establish uniform

that could be as nmuch as possible agreed to by the
different towmns. O course, sone towns are going to

al ready be there, others are not. And sone towns would

nore willing to go forward with it.
| think if you have the dynam cs of the entire
County, it's nore likely to work, nunber one, and nunber

two, as long as each of the towns still maintain their
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11

domai n, you're not stepping on people's feet.

THE CHAI RVAN: My question is, is there value

this?
MR LI PP: Equity is the answer.

MR, BERNARD: But the equity is not going to

as equitable as each taxing entity is. To go back to

9
exanple, two honmes with different tax bills across the
street fromeach other. The difference may be what fire

district or school district or library they're in as to

their taxes are different. |If they're assessed at the

value, that is where the equity Ilies.
Al so, we assess based on Real Property Tax Law

for the State of New York. W are governed by that.

Is howit's done. Each assessor, you can have every
assessor fromeach of the ten towns cone in and |I'msure
each one is going to swear their roll is as equitable as

they can nmake it. There are going to be glitches and
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1
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probl ens that cone up fromtine to tinme. That is why

there to try and correct it.

The State actually cones out with a

fornmula, the coefficient of disbursenents that is

to indicate how equity -- what each town's role is.

of the problemis nost towns have not reassessed since

'50's to be specific.
MR. LI PP: Shoul d we cut to the chase here?
VR. BERNARD: No, | can't say the nane again.
MR. LI PP: |'ve been | ooking at the data for

several years, but | don't consider nyself conpletely

versed. |If you are full market assessing and you update
your roles with nore frequency, that is nore equitable.

Newer construction is higher assessed than ol der

Real |y what we're tal king about is a nass

conversion, trying to get everybody to go full value
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assessing. \What happened i n Sout hanpton was just a PR
bl under. The bottomIline there, when you got your
assessnment fromthe assessor's office saying that your
assessnment went up by a hundred percent, 1'Il pick a

nunber, peopl e thought okay, ny taxes are going to go up

hundred percent. |'mgoing to vote against the school
budget .

There is a case in, | believe Wsthanpton

t hey voted down the school budget, and it was actually a
decrease. \What they should have done was said your

assessnent is going up by a hundred percent but on

towmn-wi de, it's going up by a hundred twel ve percent.

Therefore, for a fixed tax, actually your tax bill wll

down. We don't know what the tax wll be, but that is

It works.

| f they had provided the right information,,
there wouldn't been that type of reaction. It was PR
di saster.

MR. BERNARD: You see what happened, the
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County assessor |ost an el ection because of a court

reval. The political forces at the town and County

have not been willing to take that bull by the horn.

had that problemin Islip and Riverhead in the l[ate

when they did a reassessnent. Sone of them are happy

the status quo. (Qbviously, many are not. But, you know
you're right, it would add to a nore equitable role.

But again, the State nunber that they use for

coefficient is fifteen percent, nost of the towns in

Suffol k County at or below that nunber. Even after a

you have sonme municipalities that are as high as fifteen
percent .
It's not a perfect world doi ng annual

reassessnment. Every nei ghborhood, every area has

quirks. You can't just push a button on a conputer to

rai se values; it doesn't necessarily work that way.
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13 VR. KADEN: W did get a report, that was

14 covered, that the State report, as far as eval uations
your
15 nei ghbor pays twi ce the tax as you are. | think ful
16 mar ket val uati on m ght have the advantage of |owering
17 certain area clains sonewhat because you're reassessing
18 constantly. And you have a reasonabl e base.
19 THE CHAI RVAN: Wasn't that the initial reason
20 why Nassau wanted to go to full val ue?
21 MR. BERNARD: No, that wasn't the reason.
The
22 | awsuit in Nassau was they had a class suit froma
_ 23 homeowner in the Roosevelt School District that was
payi ng
24 t he sanme school taxes as a honeowner in Garden City.
25 Roosevelt is a minority comunity, Garden Cty is not.
The
12
1 val ues were tenfold in Garden Cty what they were in
2 Roosevel t, but the school taxes were about the sane.
3 That is what led to the |awsuit, what

ultimtely

4 made the courts rule that Nassau had to do a reval. As
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5 result of the reval, it didn't have an effect because of

6 the way the school district rates were. So the poor
f ol ks
7 i n Roosevelt were still paying an exorbitant anmount in
8 school taxes as Garden City.
9 MR, KADEN: That actually was a probl em
with
10 eval uating. Another problemwas the comercial property
11 owners filed a tax suit claimng they were unfairly
t axed.
12 That caused a flagship in Nassau.
13 MR. BERNARD: That has nothing do with the
14 assessnent .
15 MR. KADEN: It caused a huge probl em of tax
16 bills in Nassau that shifted the burden from conmerci al
to
17 residential property. That included the issue as to
wher e
18 the noney was comng from W talk about taxes being
19 equal . Taxes went up dramatically in Nassau County.
20 MR. LI PP: If we could cut to the chase,
Nassau
21 County is not the type of systemthat we would use as a
22 benchmark of what to do right. | can tell you sone
t hi ngs

23 about them but | prefer that we just like get to the
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her e.

clearly we are not tal king about ermulating it.

THE CHAI RVAN:

of this group,

of tax relief to our citizens if we adopted a Nassau-

system and had assessnent County-w de.

guesti on.
MR. LI PP: No.
MR,  KADEN: Your

noney t hrough property nmaybe

are going to be paying nore,

this conm ssion,

t hi

shifts equity.

sone people are

Tal ki ng about the basic

woul d it provide any

nk that

Certain

payi ng

you' re paying the sanme sum of noney in the end.

THE CHAI RVAN: (.

t axes are noderate.

the high end of the spectrum

ive in Islip.

And Lynn lives in Smthtown.

M ne woul d go,
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woul d

14 go down.

15 LEG NOW CK: | say do it.
16 MB. GAZES: | think it should be less of a
17 burden to seni ors.
18 MR KOHLMANN: The only thing | have to say
S
19 that not being an expert, far froman expert in the
20 assessnent side, what it speaks to is our ultimte
fi ndi ngs
21 In part, because those findings have been incredible.
The
22 t axpayi ng public is | ooking for sonme understandabl e,
23 i ncredi ble solutions and inequities or whatever in
24 assessnent or |lack of uniformty in assessnents w ||
Create
25 a whol e bunch of sceptics in terns of the findings of
this
14
1 comm ssi on.
2 So you really, in ny mnd, have to deal wth
it
3 and discuss it and at |l east address it in the

conmm ssion's

4 findings. Oherwise, it's just nore of the sane nold.
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23
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THE CHAI RVAN: What you woul d suggest, that

do talk about it in the report?

MR KOHLMANN: Yes.

THE CHAI RVAN: Maybe take sone of M chael's
observations, and it really wouldn't provide any relief,
but woul d cause regul ar confusi on. You saw it in
Sout hanpt on, you have seen it in Nassau. Wen you go

through this reassessnent process, there is a great deal

upheavel. And as Celine pointed out, one of the

denogr aphi ¢ groups that have been scream ng for sone

of relief is our seniors. Qur seniors are probably in
ol der houses and reassessnent is going to increase the
burden on them not decrease the burden.

DR. KAMER: You have to put sonething in the
report, at least indicate that you studied it.

MR. LI PP: That is ny point exactly.

THE CHAI RVAN: I s everybody in agreenent on

this? Mchael, would you help us with that portion of

| don't want anything of any great |ength, but there
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Itens

j ust
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second
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13
t he
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be sone kind of indication that we did have this

and the reason why we're not recomending a full, a

county-w de system besides the very practical part that

you woul d have a war with the ten towns agreeing to give

their turf, I think would be very difficult, at the

Ckay, so we can |leave that in now that we did have a
di scussion on it, all right?
VR. BERNARD: Yeah, we had a di scussi on.
THE CHAI RVAN: Anyt hing el se on this?

MR KOHLMANN: | think there are two ot her

on the list. Both canme up in the conversation that we

had, that we should probably talk about. One is the

regionalization of the cormmercial tax base and the

was enhancing the circuit breaker program | think that

the targeted tax relief for seniors and others through

circuit breakers is sonething that nerits further

consi deration and support, and | also think that in
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I ssues

regionalizing the comercial tax bases, | think simlar

| ooki ng towards uniform assessnent practices, would

war anong the school districts,
It is a mpjor contributor to a lot of the

Inequities and there are districts with huge

with commercial wealth and/or utilities or that sort of
thing that really do tend to skew the tax rates between

school districts. | think that is sonething that since

it's on the list, it's sonething that we have to at

consi der to some extent.

16

| don't know that we want to make any

recommendations related to them They are mmjor issues

| think it I'ike the uniform assessnent practices, if
not hing el se warrants sone further consideration.

THE CHAI RVAN: | think if sonme of these

aren't at |east nentioned, |'mnot talking about an

extensive section on that part, if it isn't nentioned,
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8 think we woul d be open to criticism at |east not

t al ki ng

9 about it.

10 MR, KOHLMANN: Il will agree.

11 LEG NOW CK: | want to say one thing with

12 regionalizing that we are, | think, delusional if we

13 believe that the State | awmakers that live in districts

14 such as Hauppauge or Garden Gty -- that is not Suffolk

15 County, they're not going to change that | aw because
their

16 particular districts are going to be hurt. So, | really

17 don't think we have to discuss it. | don't think that
will

18 ever cone to fruition. | think that people will be so

19 against it.

20 That makes ne in ny district very happy
because

21 we don't have industry and that certainly hel ps our
school

22 taxes, but | don't think we would get a | ot of support
on

23 that, but yeah, we have to discuss this. That is ny
24 feeling on that.

25 VR, KOHL MANN: The regionalization of the
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17

1 comrerci al tax bases, one of the topics that woul d

2 ultimately becone very confrontational, even within the

3 educati onal community. It's a nmajor contributor to the

4 Inequities in the systemand | don't think there is
goi ng

5 to be any change. | think it's worth tal ki ng about [ike

6 we' re doing right now.

7 MR. LI PP: | would say the way we shoul d
phrase

8 it, both in case of the assessing practices, if we were

9 starting a systemfromscratch, there are sone really
good

10 points that could be nade, that this is the way we
shoul d

11 go.

12 But you're not starting a systemfrom scratch
and

13 therefore there be would be a | ot of unintended

14 consequences as a result, and there woul d be real

15 significance winners and | osers, and that would be too
much

16 of an issue to go that uniform assessing practices is a

17 great idea.

18 Regi onal i zi ng property taxes, good idea, not
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go
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great idea. That is if | were starting a systemfrom
scratch. Since we're not, let's not go there. Are they

good ideas? They' re recommendations that conme up al

time. Do they have good nerits? Geat nerits. Wy

don't you support it? Because we live in a system we

not starting from day one.

VR,  KOHLMANN: Is it possible that those

18

while having nerits, are you dealing in a phase-in

as opposed to a point in tine? It doesn't change the

nmerits but | essens the imediate effect and spreads it

over tine.
MR. LI PP: If you think sonething is good you

phase it in and give people tine to adjust to the

In the interest of recognizing that, it's not likely to

too far in this group. | decided to take a nore
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route.

MR. SAW CKI : Just a comment . | don't know

that is the way to word it, Robert. Even that has

even if it's regionalized, the system we still have to

collect a certain anount of taxes. Wiether the taxpayer

Hauppauge pays three thousand and the taxpayer in

pays six thousand or it's reversed, we are hel ping one

not the other. So it doesn't help everybody.
This comm ssion, we're | ooking to help

everybody. |If regionalizing helps ne in Smthtown,

hel p you in Hauppauge, and the bottomline is we still

to collect the sanme anount of taxes, it's not defraying

cost all around, just in certain sections.

THE CHAI RVAN: | think the point that was

before, even if you went to one county-w de taxing

it wouldn't suddenly -- we wouldn't all be paying the

tax on the value of our hone because of the differences
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10
sonewhat

11

12

13
| ower ?

14

15

16

17

18
Sm t ht own.

wi thin the individual school district.

MR. BERNARD: You are paying the sane County
rate throughout the five western towns.

THE CHAI RVAN: But you're not equalizing the
rate that you' re paying fromschool district to school
district.

MR, BERNARD: Correct.

THE CHAI RVAN: So you're still going to have
vast differences, going back to go ny exanple before

between Islip and Smthtown. It mght equalize it

but not totally.
MR. SAW CKI : Bill, is Islip | onwer because of

comrercial buildings or industry; is that why it's

| s that why your school district taxes are | ower?

THE CHAI RVAN: It depends on the school
district, I would say. 1In general, | can renenber as a
young person | ooking at a hone and it was very inportant

that the house was located in Islip and not in
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19 It was where they cane together.

20 MR. SAW CKI : Havi ng been in the Tax
Recei ver's
21 O fice, when cane cane in the Tax Receiver's Ofice,
peopl e
22 woul d cone in, ny address is Hauppauge, | want the
23 Hauppauge school district, but we would really like to
have
24 the Smthtown post office. Can you fix it? No.
25 VR. KADEN: | think it's difficult to do. |
20
1 think there are advantages to people. In the early
90" s
2 in nmy school district we had the | owest per pupil
spendi ng
3 In the Towmn of Huntington and we had the highest tax
rate.
4 That was driven by conmmercial property. That is, |
t hi nk,
5 unfair to the taxpayers sonewhat. You can mnake
argunent s
6 that sonme people don't want commercial property and they
7 should pay for that. | think you should address that.
8 | think the benefit of putting it in the
report,
9 not only to say that you considered it, but anyone that
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reads the report, maybe it becones a little clearer why

rates are disparate fromschool district to school
district. |It's not all spending related. There are
infrastructural reasons why rates vary fromdistrict to
district and town to town. | think it should be in the

report and | don't think we should recomend

of all properties or regionalizing comrercial property.
THE CHAI RVAN: Going to the next part of the
report, to nove on. Wasn't that the original reason for

the State aid formulas, to pick up the districts that

revenue poor ?
MR, KADEN: There are.

THE CHAI RVAN: Wasn't that the initial

VR. KADEN: Yes, equalize wealth, basically.

THE CHAI RVAN: It ran astray sonmewhere al ong

i ne.

MR. KADEN: When they woul d have given us too
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2 much noney that they couldn't afford.

3 THE CHAI RVAN: Just back to an overall vision
of

4 what this should ook like. | think we're in agreenent

5 that the first step or first option, if our State
| awmaker s

6 want to fix this problem is not to throw out the entire

7 system to keep the existing systemthat we have of real

8 estate taxes supplenented by State aid that cones froma

9 State tax. W are all in agreenent?

10 MR. LI PP: I"d like to take a half a step

11 backwar ds. Gary brought it up and we al nost ski pped
it,

12 the circuit breaker program

13 THE CHAI RVAN: | think that should be in the

14 first part. That is where I'"'mgoing. W are all in

15 agreenent to keep the existing system

16 Again, what | envision in the report is
mul tiple

17 things that the State could do if they really wanted to
fix

18 t he problemon Long I sl and.

19 DR KAMER: | think what the first thing is
see

20 what you can do to fix the property tax. One of them
woul d
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be a circuit breaker, one of them would be additi onal

aid so that we get our fair share.

THE CHAI RVAN: Do you think it's feasible if

State aid fornula was sinplified to the point of sone

of guarantee of a percentage of dollars com ng back to

| sland that was sent up?

DR. KAMER: That is not going to happen.

THE CHAI RVAN: Wy ?

DR. KAMER: Because there is a lot of --
everybody is going to be fighting for those dollars. |If

you say we educate, Gary, you said sixteen percent of

state's students, we should get sixteen percent of State
aid to education. That woul d be a reasonabl e posture.
THE CHAI RVAN: VWhat woul d that do, Gary, in
terns of funding our school districts?
MR. Bl XORN: That al one, even w thout any

regi onal cost adjustnent, which should probably be
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13 factored, that alone woul d generate six hundred ei ghty

14 mllion dollars. Just the difference fromtwelve to
15 Si xteen percent.
16 VR. BERNARD: Jeeze.
17 MR, BI XORN: Basically, that is what we put
In
18 as the quick fix in the absence of true reform just
gi ve
19 us the share.
20 THE CHAI RVAN: What woul d six hundred ei ghty
21 mllion dollars do for us? Wuld that reduce or
stabilize
22 our real estate taxes?
23 MR.  BI XHORN: It is comng in against
24 expenditures. It would reduce property taxes, | don't
know
25 to what extent. Taxes are expenses, are going to
conti nue
23
1 to increase, but six hundred eighty mllion dollars
woul d
2 have a significant increase on our property tax rates.
3 MR. LI PP: That woul d be about twenty-three
4 percent or so, what current school property taxes are.
The
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5 property tax is about two point nine billion, | believe,

6 for school districts.
7 MR Bl XHORN: The six hundred eighty mllion
8 dollars is this year, unlike STAR If you really
changed
9 the share to sixteen percent, it would be an ever
10 I ncreasi ng anount of dollars. STAR is a one shot deal
11 agai nst taxes. A d would continue to rise as the State -
12 the profits continue to rise. That would be a
benefit.
13 THE CHAI RVAN: Going to the original
di scussi on
14 with Pearl, what | initially propose is a percentage of
15 nmoney goi ng up, com ng back, but if we take it to
st udent
16 popul ation, if we have sixteen percent of the State
17 popul ati on that we educate, we want sixteen percent of
t he
18 State aid. WII that naturally go up every year? Only
i f
19 student enroll nment keeps goi ng up.
20 VR.  BI XORN: It changes over tine.

21 Unfortunately, that is when they |ocked in the share.

22 does change over tine. |f you renenber during the
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13

we were | osing kids and districts were closing schools

we were in the opposite position as we are now, where we

j ust experienced an ei ghteen percent increase of

over the last ten years. So the share is really a

relatively -- it; was the ol d-fashioned way of divvying

the share of the total State pop noney for education.
| think, you know, to kind of go al ong the way

Bob is proceeding, in the perfect world, if we had a

to start or recommend a true reform | would think
devel oping a fornmula for State aid distribution, that it
accounts for regional differences, it accounts for

enrol | ment that would drive a share back based on

factors student performance, regional costs and the size

t he enrol | nent.

Building all those factors into the fornmul a

drive the appropriate anount of noney to the Island and
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14 other parts of the State. | think that is really what

we
15 need.
16 THE CHAI RVAN: That woul d be the one way that
17 they could fix the systemw thin the current franmework.
18 MR, BI XORN: A formula that works, yeah.
19 THE CHAI RVAN: What woul d you do, throw out
t he
20 existing fornula altogether and just substitute it with
21 this percentage of --
22 VR. BERNARD: (I nterposing) That would
af f ect
23 t he STAR rei nbursenent t oo.
24 MR. Bl XORN: You're really have to start from
25 where we're at right now and build on the base that is
25
1 currently in place. Those nunbers we were tal king about
2 last tinme, where we said there are thirty-nine school
3 districts that received |less than ten percent of the
4 revenue fromthe State. Those are all districts that we
5 woul d characterize as weal t hy.
6 One of the things we presented in the report
t hat
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7 | presented |ast week, that there be a m ninum share of

8 State aid for those districts. That neans that there
woul d
9 be a huge influx of cash to the wealthiest school

districts

10 on Long Island. You couldn't do that in absence of

11 addressing the problens in the districts where the kids
are

12 way out in the poorer popul ations and you have real
f undi ng

13 difficulties.

14 | think the introduction of a new fornula, the

15 starting point of building a new fornula would be
| ooki ng

16 at where we are right now, who is receiving what and
t hat

17 would really becone the starting point of trying to
bui | d

18 nore equity and a needs based set of the factors into
t he

19 formul a.

20 THE CHAI RVAN: Goi ng one step further, if we

21 were successful in getting sixteen percent of the State
aid

22 to this region, are we tal king Nassau and Suffol k or
j ust

23 Suf f ol k?
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MR Bl XORN: Nassau- Suf f ol k.

THE CHAI RVAN: Wul d you propose that once

revenue cones into the region, it would be distributed
based on need fromw thin the districts?

MR Bl XORN: The distribution has to be done

a state-wide basis. It has to be -- we're really com ng

W th two separate strategies. The shares, doing the

si xteen percent would be if the State doesn't fix the
formula, if they weren't going to put all the reforns in
pl ace and cone up with an equitable forrmula for
distributing the entire share, the entire allocation of

State aid, at the very |east, just give us our share,

you' re ready to inplenent.
The true reform just give us the six hundred

eighty mllion and we will distribute it to the

Wi th the greatest need.

THE CHAI RVAN: Who woul d distribute it?
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VR, BI XORN: The State.
THE CHAI RVAN: W get sixteen percent of the

State aid to this region and then it's subdivided by

wthin the region. That is what we're proposing for the
framewor k of a new fornul a?

VR, BI XORN: That would be a real substantive
change until true reformoccurred and there was a new
formula i nplenented on a state-wi de basis. Wat we're

proposi ng or saying essentially is a two step process.

they can't agree on reform at |east send us the anount

noney that should cone down here based on the share.

we get to true reformthat helps all the districts in

State and resolves the CFE in the city, it's a two step
process.

MR SAW CKI : If lightening struck Al bany and
the powers that be up in Al bany said we're going to give

you what you need down there and we will take it away
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the city or upstate or whatever. Sonething has to

The six hundred eighty mllion dollars would be

probably based on the aid to education formula, right?

MR, Bl XORN: Yes.

MR SAW CKI : Therefore, your save harm ess
districts |ike out east would realize very little,
correct?

MR. Bl XORN: Probably part of the issue we

tal ked about in the report is that over the last few

we have been tal king about the formula, but we really

so far away fromthe formula over the last few years, as
Ji mindi cat ed.

First it was capped. There wasn't enough

to fully fund the educational systemthat the fornula

driving. Then over the last few years, it's really just
been a matter of taking the additional noney that cones
fromthe share and divvying it up anong the districts.

In adjusting a few dollars here and a few
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there, we are really so far off forrmula it's hard to

i magi ne what woul d happen if all of a sudden there was

extra six hundred eighty mllion dollars comng to Long
| sl and.

MR. SAW CKI : Maybe t he approach would be if

recommend the sixteen percent, being equity, | can

the Al bany politicians now, they would all be | aughing

us. Maybe revanp the entire fornula, nmake it sinple.

THE CHAI RVAN: That is where | was goi ng.

is why | asked himif what we're proposing to do is

the existing fornmula and create sonething new, sinple,

maybe peopl e woul d under st and.
MR,  KOHLMANN: It's two steps. One is an

interimstep until you get to a nore equitable state-

di stribution fornul a.

THE CHAI RVAN: Again, it starts with the
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| f you get the share of the pupils that you have in the

region, the distribution of that revenue within the

IS much easier.

Probl em once you get the revenue, Joe, |

know whet her our State | awmakers are | aughing at us.
the last two nonths | had this discussion with three

sitting State | awmakers and they're hearing the sane

we're hearing. They're interested in the work we're

They want to see what cones out of this conmm ssion.

ears are open because they're burning a little bit.

They're getting hit hard. Two years ago, the issue was

made.

VR. KADEN: And they were getting pounded

t hat . | think the real estate taxes has reached the

one on the hit parade in terns of what they're

MR. SAW CKI : Still, | agree, finally they
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8 be grasping ahold of what the need is for the Island.

9 Neither the nmajority party in the Senate or Assenbly,

t here
10 are nine Republican senators on the Island and Suffolk,
11 twenty-five percent of the majority party in the Senate.
12 In Al bany, all they know is power politics, who is in
t he
13 majority on the Assenbly side.
14 We have great representatives here fromboth
15 parties. Wen they get to the table and start divvying
up,
16 they're not strong enough to tell the party | eaders we
are
17 not getting enough. They will get out voted unless they
18 team toget her and play hardball politics. W are going
to

19 stick together until Long Island gets recognized. They

20 will have to play the gane on their turf.
Unfortunately,

21 that is the gane for better or worse, raw politics.

22 THE CHAlI RVAN: The ot her issue here as the
CFE

23 case, which is in the mddle of it. It's not just a
Long

24 | sland problem it's a problemin the city too. That is
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what the lawsuit is all about. | don't have the

solution, but it certainly ups the ante a little bit in
terns of comng up with a state-w de sol ution.

VR.  KADEN: The City gets their share. You

to be careful when you want to deal with that.
MR SAW CKI : What's the stats?
MR. KADEN: They have thirty-seven percent of

the kids. | think recognition of regional cost is

a better way to drive aid to this region than just say

you want a share. |f the enroll nent goes down, the

goes down, but our cost is not going to go down. |If we
shoul d get one and a half tinmes the aid of the north

country on a dollar for dollar basis, that is big

That, | think, is what causes nore problens here than

I nequities of student enroll nment problens.

W give a |lot of noney based on regional
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A |l ot of taxes that go upstate are a factor and because
they take a percentage of the regional wealth, which is
hi gh, but we don't get enough of that back. | think
regi onal costs should be sonething we ask for.

THE CHAI RVAN: If you're going to redo the

formula. In an ideal world, if you gave us sixteen

of the aid because we have sixteen percent of the

we woul d than in good shape. If you can't do that, how
about an adj ustnent because of regional costs.

VR KADEN: | would like to see it done the

opposite way.
MR. Bl XORN: LIA made it a top priority to
reformthe State aid fornula within fixing the State aid

formula, build in regional costs, enrollnent into it,

I n student needs, sinplify, consolidate nultiple

make it nore transparent. Wthin the whol e area of

they incorporated all these things. W're tal king about
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8 try and build in an equitable systemthat works for the
9 entire State.
10 Anot her thing that they said if that is not in

11 the cards, if the State isn't going to do that, at the

very
_ 12 | east give us the noney. LIA s primary reconmmendation
i's

13 in order to provide tax relief to Long Islanders, first

14 I ncrease the pie, put nore noney into education on a

15 st at e-w de basi s.

16 Secondly, change the fornula to drive noney
wher e

17 it's needed and recogni ze the regional cost differences

18 t hat we have downstate. |If you' re not going to do that,
at

19 the very | east send us the noney based on the ol d-
f ashi oned

20 shar es.

21 MR. SAW CKI : Gary, | wanted to ask a
guesti on.

22 Say we got the sixteen percent and it's the State's

23 authority to determne howto distribute it. |Is it per

24 capita, what determ nes the need? Wat is need?

25 MR.  BI XORN: What the State has used as the
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32

1 primary factor, what we tal ked about |ast week when |
did

2 that presentation, that conbined wealth ratio, the
I ncome

3 weal th and property wealth per pupil in each district.

4 That is a major driver in the fornmula that allocates aid

5 bet ween the school districts.

6 MR. SAW CKI : They woul d distribute it based
on

7 per capita incone value of a hone in the area.

8 MR. Bl XORN: Those woul d be two of the major

9 factors. There are a whole sets of factors in these

10 formulas that are used to nove the noney to different
ar eas

11 of the State. But wealth and tax burden, |ocal effort
are

12 all anong the factors that play a major role in the

13 novenent of the noney.

14 MR. SAW CKI : Agai n, | ooking at ny own
district,

15 It's considered a pretty confortable district. However,

16 |"'mtrying to -- however, school property taxes are a

17 burden on many and does that get considered in

di stributing

18 t he sixteen percent?
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MR. LI PP: If | could interject for a

The section that | wote that we passed out |ast tine

starts on Page 5, | purposefully spoke in a certain

It's look, in ternms of we're not getting our fair share

enrollment. The costs are high, yada yada yada.
On the other hand, we're considered a wealthy

region and the rest of the state, let's be realistic,

you gotta be kidding ne. |If you went to the expenditure
comm ssion, the first neeting in Riverhead a week or so
ago, there was a report presented by the State

Comptroller's Ofice and they were sayi ng yeah, your

are going up, but your tax rates are going down relative

the rest of the state, so the inplication was w t hout

saying it was, are you kiddi ng ne.
VWhat is nmy point? It's fine that we pat each

ot her on our back and say boo hoo, we have hi gher costs,

file:/l/G|/Inetpub/wwwroot/myweb/Legislature/clerk/cmeet/htr100406.htm (47 of 74) [12/18/2006 11:04:08 AM]



t he

don't

t han

not

thirteen

be a

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

are not getting our fair share in ternms of enroll nent,

terms of how nuch we send to the State. At the end of

day when | day when | try to denote in the wite-up, and

m ght not have been succeeded, if you wll, because |

hear people speaking to it, what we need to say to the

State is okay, we're a little bit wealthier on average

the rest of the State, and we understand that we m ght

get our full share because of that.

At the end of the day | ook at what is going on
wWth property taxes here. There is an econom c i npact
here. Does it nake nore sense for the State to give us
only twelve percent of a snmaller pie because they're

squeezing us or does it nake nore sense to give us

or fourteen percent of a much larger pie, and it could

win wn situation. That was the point we need to nake.

O herwise, we will not get to first base on that.
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34

1 THE CHAI RVAN: Where does the pie get
bi gger ?

2 | don't follow you.

3 MR. LI PP: It all relates to economcs. |If
you

4 I ncrease taxes, it's going to increase revenue, but it

5 reaches a certain point where it becones counter
producti ve

6 and that was the argunent we're trying to nake here.
W1 |

7 It be an argunent that will fall on deaf ears? | don't

8 know.

9 |'ve seen the other approach and it's like |

10 heard that already, you're boring nme to tears. Those
are

11 all good points and they need to be brought out. |
don't

12 mean to mnimze themat all. But you're not going to
get

13 to first base w thout nmaking those points.

14 At the end of the day | ook how nuch taxes have

15 gone up around here in the | ast decade and | ook at what
has

16 gone on with the | ocal econonmy. | think we can really

17 present an argunent that gets themto | ook. Long Island
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19
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t he
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24
struct ur ed.

25

sever al

10

has been a cash dow and provided a | ot of noney for the

St at e. W' re saying God bless you State, fine, but

squeeze us so nuch.

THE CHAI RMAN: Do we have a di scussion wth

circuit breaker progranf
DR. KAMER: That is going to be part of your

attenpts to fix the property tax as currently

You want to --

35
THE CHAI RVAN: (Interposing) Let ne stop you

there. In the previous discussion, if we, nunber one,

we got the sixteen percent of State aid because we have
si xteen percent of the population, that would do it in
itself, right?

DR. KAMER: No, that is one el ement of

refornms you want to enact. One is a distributional
reform Seniors are suffering because they're property
rich and i ncone poor. How do we help then? Wth you

I npl ementing nore generous circuit breakers to nmake
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36

property taxes | ess burdensone for seniors. That is
anot her part of the reformyou want to enact.

So your first part of your report wll talk

reform ng the current property tax and you're not going

throw out the baby with the bath water.

Your second part of the report, and you have

bring it up because people are discussing it, what about

I ncone tax. There, you say, well, there are sone
advantages. It's a progressive tax rather than a
regressive tax, but there are an outstandi ng nunber of

di sadvant ages. W have di scussed this in the course of

nmeet i ngs here.
So you're going to reformthe property tax by

ei ther asking to increase the educational pie, give us

fair share. You're going to help seniors by

nore generous circuit breakers.
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THE CHAI RVAN: What is the current circuit
br eaker ?
DR. KAMER: | don't know.

MR LI PP; | knowit's so dimninus it's of

value at all.
MR, BERNARD: Thirty thousand of incone.

MR. LI PP: You're not going to get nuch of a

credit on that.

VR. BERNHARD: The State just raised it for

next year. It's thirty-two four currently, total gross

i ncone, that includes Social Security. That's Section

of the Real Property Tax Law. VWhat that was initially

done was to provide seniors with a break that were

on Social Security incone only, and maybe a snall

A husband and wi fe today are maxed out today,

bel i eve, at about sixteen thousand each per year. That

puts themat the thirty-two thousand. That will only

thema five percent reduction at thirty-two four.
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enhanced

I ndi vi dual ,

t hey

10
t hey

11

THE CHAI RVAN: Reduction on their real estate
tax?
MR. BERNARD: It's basically off the assessed

val ue, which in turn is going to do that. In ny town,

a popul ation of two hundred ten thousand peopl e, we have

about thirty-three hundred eligible seniors for this

37
program each year. The state, for the next com ng year,

for the '07-'08 tax year, have raised it a thousand

per year of incone, and also for the next three years,
ending, | think, at thirty-five and change in 2009.

In addition to this, they also get the

STAR reduction, which is about two thirds nore than the
basi ¢ STAR, depending on the school district and rate.

Sone of the savings is significant. |If it's an

that 1s under twenty-two thousand total gross incone,

may have a total tax bill of eight thousand doll ars,

may only pay twenty-five hundred dollars. So, it's a
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25

significant savings.

DR. KAMER: There is only one problemthere.

you enhance the circuit breaker and nmake it nore

you're taking property taxes out of the system you have

make it up sonewhere.
MR. BERNARD: The other problemis, nore of
these exenptions, circuit breakers that are given to

seniors, veterans, firefighters, everybody el se pays

because that noney has to be nade up sonewhere.

MR. LI PP: You' re saying incone tax, not
property tax.

MR, BERNARD: This is not property tax |I'm
tal king about. It's based on incone.

MR. LI PP: It's on your New York State incone

38
tax that you're filing?
THE CHAI RVAN: No, it's based on incone, but
you get a deduction off your property tax.

MR,  KADEN: It's a property tax exenption.
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5 THE CHAI RVAN: It doesn't achieve what we're

6 trying to do. It increases the burden on everyone
el se.

7 VR. KADEN: Unl ess you bring in other sources
of

8 revenue, it shifts the burden.

9 MR SAW CKI : It just shifts it around.

10 MR. LI PP: | just thought of, |'mnot sure
how

11 it's going to cone up. It relates, | hate to even say
it,

12 to the STAR program |'ve not been a proponent but an

13 opponent of it. |I'mrecomendi ng sonething that woul d

14 enhance STAR

15 W have spoken about perhaps |ooking at, if
you

16 w ll, supplenental sources of |ocal revenue. It could
be a

17 partial inconme tax, it would be a sales tax, it could be
a

18 nortgage tax, it could be a local lottery, it could be

19 di fferent conbi nati ons of things.

20 THE CHAI RVAN: ["mtrying to do this in a

21 systematic way. |'mtrying to discuss adjusting the

22 exi sting systemas we have now as one. Two i s what
Pear |
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hi gh

nmuch

cut
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started tal king about, incone tax as a substitute for

property tax. Three would be, sonething we had

about where you're going now, is other alternative

39
as a way of stabilizing the real estate tax.
MR. LI PP: | wanted to get it out before |
forget the idea. The winkle is the follow ng: |

apol ogi ze for perhaps going out of order. The winkle

the noney would go into perhaps a | ocal STAR type

that woul d designate how to distribute the noney.

What is the value of doing that? |If you just
have a suppl enental source of revenue, then at | east
conceptually there is no incentive to | ower spending and

therefore it will just be on top of the existing quote

property taxes. One effective thing wth STAR is that

requi res the schools to say okay, we're raising this

revenue and than STAR cones in and says we're going to
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maybe

t he

stick
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a piece of the action for you, via the State.

VWhat it would do is provide an extra

in terns of keeping property taxes down to whoever got

extra STAR revenue, which cane from another source |ike
nortgage or sales tax, and it wouldn't create that
i ncentive to keep on spending. That would deal with the
cap sort of thing, if you wll.

This is half baked. | have never been a
proponent of STAR. That is a way of dealing with having

that extra source of |ocal revenue, but restricting

I n property taxes.

THE CHAI RVAN: Getting back to where we were

going. | had a discussion with Gary before. H mand

Pearl, you want to play on this section about reformng

exi sting fornul as?

DR KAMER: Well, | think | would like to

with the LI A report on Innovate Long I sl and.
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6 THE CHAI RVAN: | go with that, except | would

7 i ke that reduced to the recomendati ons.
8 DR. KAMER: The reconmendation i s increase
t he
9 pie. Change the formula fromscratch. And if you
woul dn' t
10 give us that, give us the sixteen percent, our fair
shar e,
11 to educate sixteen percent of State students. Very
si npl e,
12 three steps.
13 | would al so include a regional cost factor,
14 whet her you include that first or last, that has got to
be
15 inthe mx. | think those are the principal elenents in
16 reform ng the existing property tax.
17 | don't think we want to tal k about

regi onal i zi ng

18 the comercial portion of the property tax. One, |
don't

19 think it's going to occur unless you want to include a

20 sentence on it to say we discussed it.

21 THE CHAI RVAN: | think it has to be
ment i oned.

22 But again, we're back to the sanme problem It's the
sane

23 probl em as reassessnent. There is going to be w nners
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goi ng
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there is going to be |osers.

DR KAMER: The | osers are going to screamto

hi gh holy heaven.
THE CHAI RVAN: You're not creating any new
I ncome, you're just noving it around. But | think it

shoul d be nentioned because it is sonething that has

t al ked about.

DR. KAMER: It should be nmentioned from an
equity standpoint that by regionalizing the comerci al
portion of the property tax, you would achi eve greater
equity, but we recognize that this is not a realistic
expectation at this tine.

THE CHAI RVAN: Gary, would you contact Robert
Lipp and start -- could you start drafting this next
section based on --

MR LI PP: (Interposing) Gary and | are

to neet at noon today.

THE CHAI RVAN: Anybody el se that wants to
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17 participate on that? | need to start start getting the
18 ver bi age together, sonething that we can | ook at at our

19 Novenber 1st neeting.

20 MR. Bl XORN: Yes. In the interim | think
Pear |
21 and | wll arrange to get copies of the full Innovate
Long
22 | sl and.
23 DR. KAMER: We have plenty in the office.
24 MR. Bl XORN: There is a three page sunmary in
25 there which is what | think you're interested in.
42
1 DR. KAMER: In fact, give it to Bob now.
2 MR. Bl XORN: If | could have copies nmade now
I
3 can give them out now of just the sunmary.
4 DR. KAMER: The income tax, which is the
second
5 portion of your report, |I'mnot sure | --
6 MR LI PP: (Interposing) O our report.
7 DR. KAMER: O our report. | beg your
par don.
8 "' mnot sure that we would want to cone out strongly in
9 favor of proposing an incone tax as a substitute for or
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10 suppl enent to the current property tax. | personally

11 believe that there are too many |imtations and there
are
12 t oo many negative uni ntended consequences, that we want
to
13 say we have considered it, we want to show the process;
14 nanely the fact that it is a progressive rather than a
15 regressive tax, and that we want to show the potenti al
16 adver se consequences, but | would not take a position in
17 this report either recommending it or not reconmendi ng
it.
_ 18 THE CHAI RVAN: | think that my only opinion
i s,
19 we have to tal k about it because there has been a
20 trenmendous anounts of dialogue about it. To ignore it
21 would really be a slap in the face to a |lot of people
t hat
22 testified here. | would |ike to take on that section
23 nyself, as I'mkind of entralled with Harvey Levinson's
24 t houghts on the subject. | think he solved sone of the
25 pr obl ens.
43

1 | totally agree there should be not a
di scl ai mer
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but a section at the end, if you scrapped the entire

and replaced our real estate systemwth an incone tax,
t hese are the unintended consequences. They could be
damagi ng.

DR KAMER: Let people interpret it as they
will.

THE CHAI RVAN: | don't disagree with anything
t hat you say.

DR. KAMER: The final section will be
suppl ementary sources of revenue. Here, | have al ways
believed in user fees. People that use a given service
shoul d pay for the service. | think there is probably a
host of user fees in effect in the County which probably

could be rai sed wthout doing too nmuch harmto the

public. | definitely wouldn't do a sal es tax because

you drive retailers out of the County.

THE CHAI RVAN: | think really, potpourri of
revenue sources has to be nentioned. Again, | would
excl ude an additional -- an addition to the sales tax as
one of those revenues. | think, again, very declarative
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di sclaimer could be put in there of the negative

DR. KAMER: You're going to have to, if you

that, say if we raise the sales tax by a quarter of a

poi nt, whatever you're suggesting, this is where we

be relative to other counties in the State. Wat would
this do to our retail base. Don't forget, sales taxes
account for two thirds of Suffolk's tax revenue.

THE CHAI RVAN: We have briefly touched on a

nunber of these, fromsales tax -- we haven't tal ked a

about is sin taxes, cigarettes or liquor or stuff Iike
that, help finance education. The video lottery

presentation, which was very enlightening in terns of

anmount of revenue that can be generated froma system

that, to sonme kind of nortgage registration fee.

DR. KAMER: ol f course fees, where you have

public golf course.
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THE CHAI RVAN: It's like a sin tax. The way

play, it's a sin tax.

DR. KAMER: You can go after the sinners and

can go after the saints.

MR LI PP: Maybe you shoul d charge nore if

have hi gher scores.
MR. Bl XORN: Charge by the stroke.

THE CHAI RVAN: Wasn't very good at that

MR. BERNARD: Extra tax if your score is over

hundr ed.
THE CHAI RVAN: Pat nentioned early on in the
proceedi ngs about the steady progression of inheritance

taxes being lowered. Instead of lowering it, maintain

45

and put that noney into education. Sonething that we

had any nore di scussion on.

MR. BERNARD: | was kind of waiting for, |
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little built of translation from Council man Bi shop on

| don't know where we are now. What | was hoping to see

t he Federal governnent conpletely elimnated the estate
t ax.

|"mnot a believer in additional taxings. |

of | ooked at that as an opportunity to maybe reapply

at the local level with certain caps. In that way, the

peopl e that were already payi ng woul d probably not have

much of a problemcontinuing to pay to a certain degree,

but we won't be inventing any additional taxes. |'ll

into that again, Bill.

MR SAW CKI : | would like to weigh in on the
t houghts Pearl had regarding user fees and other ways to
possi bly generate revenues, generating revenues from new

revenue streans. |'mnot going to support anything that

just going to increase user fees, with the preface of

whol e comm ssion that taxes and the cost of living is

al ready too high on Long Island and Suffol k County. W
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22 out there and do the old Albany trick of let's tack on a

23 few dollars on the driver's license and hair cuts. |
t hi nk
24 that would be a self-defeating road to pursue.
25 Per haps what the OIB president said as new
46
1 revenue stream | think any new revenue stream woul d be
2 worth pursuing. | think we should stay away from
3 addi tional users fees, with all due respect.
4 THE CHAI RVAN: | think the idea is to create
a
5 | arger pool of noney to help offset the ever increasing
6 real estate and school tax. | think that is the idea.
7 There is no magi ¢ wand here.
8 MR. SAW CKI : You can get away with a certain
9 amount of user, additional user taxes. | don't think
you
10 can do it on a recreational thing like golf or the
par ks,
11 cosnetics. Certainly not on hair care and stuff |ike
t hat ,
12 shoes. And prostitution we decided on.
13 DR. KAMER: Not on handbags eit her. No
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14 accessori es.

15 MR, SAW CKI : There are probably snokers in
t he

16 group. Everybody is trying, in this day and age, to get

17 peopl e away from snoki ng, and maybe that won't be a

18 terrible little increase. M only fear is, ny analysis
I S,

19 gas prices have gone down. \When gas prices were going
up,

20 ny | andscaper kept saying five dollars nore, five
dol l ars

21 nore, okay, so he's at the top. Gas prices have been
goi ng

22 down the last nonth. | don't renmenber himcalling nme
and

23 telling me you know what, we have dropped it five
dol lars a

24 nont h.

25 My fear is, if we do this, how do we guarantee
47

1 we're going to see this in our tax bill conme Decenber

2 10t h?

3 THE CHAI RVAN: That goes to the next part of
it,

4 iIf you find a way to create a pool of additional
revenue,
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how do you distribute? Do you go by what Bob suggest ed,
create a local pool simlar to the State STAR pool ?
DR. KAMER: Not a bad idea.

THE CHAI RVAN: County Conptroller, you could be

Claus. Do you think a local STAR program would work for
us?

DR. KAMER: You woul d have to have sone
nmechanismto distribute it, whether you call it a STAR
program or enhanced tax rebate program You can call it

anything you want. But you have to have a nechani sm at

County level to distribute based on need. Than you have

define what need is. That is not a sinple thing.

MR LI PP: | think the big knock agai nst

it's not need based. If anything, it's |less equitable,

nore equitabl e.
MR. SAW CKI : That is State STAR

MR LI PP; Yes, of course we have to be

because we benefit on Long Island fromthe STAR program

relative to regular State aid. Don't bite the hand that
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24 feeds you. | think a | ocal STAR should be at |east nore

25 equi tabl e, hel ping the poorer districts and to sone
ext ent,
48
1 t he poorer people. Maybe there can be an incone based
2 thing in terns of distribution.
3 VR. BERNARD: They use a conbi nati on census
4 track, equalization rate.
) MR.  KADEN: Gover nnment property.
6 MR. BERNARD: " msorry?
7 THE CHAI RVAN: Do we agree we want
di stribution
8 to the taxpayer or do you want to use, again we're
t al ki ng
9 about this hypothetical additional pool of noney, would
you
10 want to create a pool that would go to the school
district
11 that kept within, going back to Pataki's plan of
12 stabilizing increases in real estate taxes?
13 DR. KAMER: | think if we're going to the
fair
14 share approach on the school tax portion of it and
bri ngi ng

file:/l/G|/Inetpub/wwwroot/myweb/Legislature/clerk/cmeet/htr100406.htm (69 of 74) [12/18/2006 11:04:08 AM]



15
t he

16
comm sSsi on,

17
18
what
19
goes
20
21
22
23
24
25
writing
49
1
2
3
ability,
4
we
5
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inall this extra noney, | would give direct relief to

t axpayer, because that is the function of this

to give taxpayer relief.

The school districts don't |i ke STAR because

happens is Al bany regards STAR as State aid and yet it

to the individual and not the school district. | would
enphasi ze at | east one of the recomendati ons going to
di rect taxpayer relief. | think we have to do that;
ot herw se we don't need our m ssion.

THE CHAI RVAN: Everybody on the ball wth

that? OCkay. Anyone wants to get involved in the

on the | ast portion?
Qur next neeting is Novenber 1st. We will try

and start pulling it together to the best of our

at least with sone drafts of the different sections, and

Wl |l assess on Novenber 1st whet her we need to neet
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MR,  KOHLMANN: | wonder, the drafts that you

together, if you could distribute themprior to Novenber
1st so we get a chance to really study them and anal yze
t hem and fornul ate our comments.

THE CHAI RVAN: That is great, as |long as we

get it witten by than. | hate to neet everybody to

| know you have been very good about attendi ng these al
year long. | kind of feel the sane way as Lynn, that we
probably need anot her neeti ng.

Gary, | appreciate your work to get that next

I nportant section done. W will go fromthere to see

getting the two conponents done. Does anybody el se have

| think we have covered everything on our checklist here

things that cane up at sone point. Is there anything

you think we forgot or should be added?

MR, SAW CKI : Real quick, not to detain

fromfurther business of the day, | would like to

eventual |y batter around, officially, when we started
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25
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nmeeti ngs back in June or July, | raised the issue and

a few chuckl es, but going back, if we can't acconplish

change to State aid in Al bany, which we knowis going to

areally, really uphill battle, if we can't change and

back with a real sixteen percent, maybe we ought to | ay

alternative and say we're sick and tired of Al bany and

York. Start sone kind of | egal research and feasibility
study, how we would performas our own State of Long
| sl and.

It's just a pie in the sky to reach as

the State aid to education fornula and getting the

percent of revenues down here. Wth that, thank you,

| am serious about that.
THE CHAI RVAN: Do you want to add to that?

MR. LI PP: | would say that would be a good
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14 froma carrot and stick point of view. W need nore

State
15 aid, but since you' re bleeding us to death, maybe we
ought
16 to pursue this path, just nibble a little.
17 MR, KADEN: Wait until you see the user fee
on
18 the Throgs Neck bri dge.
19 THE CHAI RVAN: | don't have anything el se.
20 Anybody el se want to nake any coments? |[|f not, this
21 nmeeting stands adjourned and | will see everybody on
22 Novenber 1st and we wll see if we can start w apping
this
23 up.
24 (TIME NOTED:  11:40 A. M)
25
51
1 CERTI FI CATI ON
2

STATE OF NEW YORK)
3 ) SS:
COUNTY OF SUFFOLK)

file:/l/G|/Inetpub/wwwroot/myweb/Legislature/clerk/cmeet/htr100406.htm (73 of 74) [12/18/2006 11:04:08 AM]



10

11

12

13

14

15

16
hand

17

18

19

20

21

22

23

24

25

|, JUDI GALLOP, a Notary Public in and for the

State of New York, do hereby certify:

THAT this is a true and accurate record of the
Hearing held before the Suffol k County

Honeowner's Tax Reform Conm ssion on Cctober

2006, as reported by ne and transcri bed by ne.

I N WTNESS WHEREOF, | have hereunto set ny

this 2nd day of Novenber. 2006.

JUDI GALLCP
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